
PENNICHUCK WATER WORKS, INC.
COMPUTATION OF REVENUE DEFICIENCY
For The Twelve Months Ended December 31, 2009

DWr0{91 Dw10-!g!qça!-1 DW10_091, STAFF 3_13

PROPOSEDDATA l2MONTHSWITH STEPINCREASE COMBINEDPRO
PRO FORMA REQUESTS PROPOSED PRO FORMA FORMA & STEP
TEST YEAR ADJUSTMENTS ADJUSTMENTS ADJUSTMENTS INCREASE FORMA

l2l 12t3.il09 I2I TEST YEAR

Re: City of Nashua Acquisition of Pennichuck Corporation
DocketNo DW11-026

Exhibit BJH (Supp)-1
Page 1 ofg

COMBINED INCREASE
Schedule A

6t30noÍ

City Bond Fixad Rayenue Requirement
fCBFRRI

WITHOUT COMBINED PRO
EMINENT FORMA& STEP

DOMA|N GOSTS INCREASE FORMA
RECOVERY TEST YEAR

FINAI RAIE CITY OF NASHUA
O¡der REVENUE

DWIO-091 REQUIREMENT

rFinal

Adjustmenl
DW 10-09.t

Consolidated Rate Base

RATE of Retum

lncome Required

Adjusted NOI

Deficiency

Tax Factor

Revenue Deficiency

Water Revenues

Proposed Revenue lnc

Total Revenue

ADD: C¡ty Bond Fixed
Revenu6 Requ¡rement
(Schedule A Ætachment A)

$ 97,733,490 $ 95,782,461

7.95%

7,613,064

5,456,373

2,''l56,691

60 39%

3,571,272

24,116,426

14 810

-t-----77;6-s7TOõ-

$ (3,s62,467) $ 92,219,994

$

$

48,759,659

6.33%

3,086,486

1,629,343

1,457,143

60.39%

2,412,888

14,883,523

10.o1%

17,296,4',t1

$9,232,902

¡ 26.529.31¡l

$

s

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

$

7.86%

7,677,233

5,312,859

2,364,374

60 39%

3,915,1 75

24,1't6,426

16.23o/o

(433,999)

0.09%

(52,593)

97,299,491

7.95%

7,733,642

5,260,266

2,473,376

60 39%

4,O95,672

24,116,426

16.98%

3,307,877 $

$

(127,644) $

$

646,736

2 680/.

'100,607,368

7.95o/o

7,996,562

5j32,622

2,8ô3,940

60 39%

4,742,408

24,116,426

19.6ô%

(4,824,907) $

s

323,751 $

$

(1,171,136) $

$

-4 86o/o

o.o3%

$

166,809 $

$

(6s0,535) $

$

-2.860/"

7.98%

7,362,859

5,623,182

1,739,677

60.39%

2,880,737

24,1',16,426

11.95%

-$-zõ3921õ3-

(43,460,33s) $

-1.65%

$

($3,es3,83s) $

$

-t------ã¡'s-r-ti-

Total C¡ty Revenue:

l. Ad¡usÍnonts shown a¡e those rêquired to adjust PWvìl.S rate base and NOI to those approved in the DWl0-091 Rate Order

-t---2å.iJ-ær,6-0 --frzîW
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Re: City of Nashua Acquisition of Pennichuck Corporation
Docket No. DW l1-026

Exh¡bit BJH (Supp)-1
Page 2 of 9

Èa

Pennichuck Water Works lnc
Pro Forma Adjustments to Revenue Requhement

For The Twelve Months Ended December 31, 2009

Revenue
I To recognize adjustment offixed annual revenue

requ¡rement to meet City Bond obligation.
Total City Bond

Bond lnterest Rate
Bond Per¡od

Calculated pro rata fot C¡ty Bond based on a
constant payment and a constant bond rate.

Calculated asfollows:
PWW Pro Rata Share

PWW Rate Base (Dwlo-091, per Final order)
PEU Rate Base (12l3il2ooe)
PAC Rate Base (Dw1o-ogo), per Finat order)
Southu¡ood Corp leook vatue 12131 l2OOg)

PWW Rate Base (Dw1o-09t, per Finat order)
PEU (12l31/2ooe)

PAC Rate Base (Dwlo-o9o), per F¡nat order)
Southvtood Corp leook vatue 1213112009')

Total City Bond

Less: Rate Stabilization Reserve $5,000,000
PWW Pro Rata Share (sch 3,A) U.gg%

Less: PWW Pro Rata Share of Rate Stabilization Reserve

Less: City Eminent Domain Cost Recovery
Total PWW Pro Rata Share for CBFRRyMARA

Bond lnterest Rate
Bond Period

Notes:
( l ) Pro Rata Calculation as follows:

$157,011,440
6.50%

30 yrs

92,219,994
14,290,910
2,O13,382
3.013.105

$129,818,296 (1)

$4,248,818

$5,000,000
$120,569,478

6.50%
30 yrs.

82.680/o

't2.810/o

1.81o/o

2.7O4/"

Schedule A
Attachment A

Nashua Acquisition
6130t2011

Pro Forma
Adjustments

19,232,902 (21

$

$
$
$
$ 111,537,391 100.00%

82.680/o $129,818,296
12.8'to/o $20,117,347
'1.81o/o 52,834,242
2.700/ $4.241.555

100.00% $157,01 1,440

(2) Any ¡ncome taxes on revenues will be offset by deductions for interest expense on C¡ty Bonds
calculated below and depreciation expense assoc¡ated with equity related assets per Schedule 1,

Attachment A, page 2.
Total lnterest Payment on City Bond (year one)

PWW Pro Rata Share
PWW Pro Rata lnterest Benef¡t

s10,20s,744
82.68Yo

$8,438,189
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PENNICHUCK WATER WORKS, INC.
OPERÂTING INCOTE STATEHENT

For Tho Twelyo Months Ended D€cember 31,2009

Re: City of Nashua Acqu¡s¡t¡on of Penn¡chuck Corporat¡on
DocketNo DW 11426

Exh¡bit B.,H (Supp)-1
Page 3 ofg

Schedule 1

Nashua Acqu¡slüon
Pro Forma Adjustmentg

6ß0nol,l

CITY OF CITY OF CITY OF
Final F¡nalRate NASHUA NASHUA IIASHUACBFRR

AdjGtment Order t ARA ADJUSTilENTS APPROACH
DWIO-O9I DWIO{9I ADJUSTMENT FORCBFRR REVENUE

PERBOOKS APPROACH REOUIRETET{T

DW1O-O9I, OCA 3.,I Dwl ('{9I, STAFF 3-I3 LESS EMINENT DOTIAIN CBFRR APPROACH W'IIARA

PROFORMAI2 PROPOSED DATA 12IIONTHSWTH

TONTHS REQUESTS 
.. 

PROPOSED

12I31IOI ADJUSTTENTS ADJU-SJT.E.I{TS
12/31n9

i,ili:i+ ,*'3Ë3åä"

-:.:#i=i, ,5.",üî::,

$ 24,116,426 $

698

365,266

24,'t16,426 $

698

363.936

$ 24,116,426

698
363 S36

5 24,116,426

698
3Â3 qqÂ

24,'t16,426

698
1Â? qlÂ

($9,232,902) $ 14,883,s23

698
(1,330)

Watsr Seles

Water Sales for Resale

Other Operat¡ng Revenue

Total Revenues

Production Expens€s

Transmiss¡on & D¡stribut¡on Expenses
Eng¡ne€r¡ng Expênsê

Customer Aæt & Collect¡on Exp

Adm¡nistEt¡ve & General Expense

F¡nâl Rate Order Adjustments

lnler D¡v Management Fee

Total Operating Expense

Dep Exp/Acq Adj Expense

Amort¡zat¡on Expens€:CIAC

Amortizalion Expense: MARA

Amort¡zet¡on Expens6

Ga¡n on D¡sp/Utility Property

Propêrty Tax€s

Payroll Taxes

lncome Tax

Total Operating Deductions

Net Operat¡ng lncome

24,482,389

3,337,933

1,379,179

574,394
434,974

6,142,486

(1,476,31 s)

(1,330)

(36,48s)

(3,214)

(42,9O4)

7,961

24,481,060

3,301,448
1,375,965

574,394

434,974

6,099,583

(1,468,3s4)

24,481,060

3,357,1 99
1.375,965

574,394

434,974

6,099,583

(1,468,354)

24,481,060

3,357,199

1,375,965

574,394
434,974

6,099,583

(1 66,809)

(1,468,354)

10,206,951

4,143,420
(480,385)

($e,2s2,902)

(1,12s,62s)

(134,e8s)

55,750

24,481,060

3,357,199

1,375,965

574,394
4U,974

6,099,583

(166,809)

(1,468,354)

363,936

'15,248,'157

3,357,'t99
't,375,965

574,394

434,974

4,973,9s8

(166,809)

('l,603,339)

6,946,U2

2,671,916
(480,385)

124,755

-s
1 0,392,652

4,070,540
(480,385)

(74,6421

(7,888)

10,318,0'10

4,062,652
(480,385)

55,750

80,768

10,373,760

4,'143,420
(480,38s)

10,373,760 (166,809)

4,'t43,420
(480,385)

(41,911)

(1,260,610)

(1,471,504) (3)

(787,44Ð l1l

166,667 (21495,885 (1,696) 494,189 494, t89 (s36,1 00) (41,911)

2,674,109 169,984

520,'t 18

1.496.612 (34,495)

2,844,093

520,1 18

't,462.117

74,847

(83.722\

2,918,940

520,1.18

1.378.395

2,918,940

520.1 I 8

2,918,940

520,118 (s4,044)

2,918,940

466,074
212,349 't sgo 744 .t sso 744 (2,619,572\(rl (1,028,828)

8,776,879 125,905 8.902.784 71,893 8,974,678 (323,751 ) 8.650,927 - 8.650.927 787,449 (4,76s,902) 4,672,473

5,312,859 (52,5e3) 5,260,266 ('127,644\ 5,132,622 323,751 5,456,373 5,623,182 t787.445\ t$3.206.390| 1.629.343

Noter:
(1) Pro Forma lncom. fâræ c¿lcul¡td.! lolld!
fotål pro formr rduction in oFrâtìru €rfns
Tobl Proloha R€v€nus dæræs
Tobl Proforhr NOI b€for. income h

'Nqåùv.lncom6 Tæs úll bâ offsôt by bs on eddition¿l r6v.nuæ fioñ r.vônuê dGfc¡cncy pcr Schdulô A

(2) Amoilation Epnèâ âs¡oc¡âtd üth City Emin.nt bm¡in Cost Ræovdy o61 30 rrs
(3) Eliminst DaræiaLioñ Ep.nsæ for Equity rêlâtd ¿ss.ts bought by City

(4) Eliminat Entk MAMhorÍutionE&nsAttr¡bulabl.toEquityRdatdtustsAcquldbyC¡ty

2,619,491
99,232,92
(6,613,411)
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Re: City of Nashua Acqu¡s¡lion of Penn¡chuck Corporat¡on
Docket No. DW 11-026

Exhlbit BJH (SuppFi
Page 4 of 9Pennlchuck Wator Wof*s lnq

Prc Foma Adlustments to N€t Oporating lncomo
For The Twelv. Months Endðd Dg@mb€r 31, 2009

CBFRR
Pro Forma

Adlustmnts
RaYgnue
To @ognize adjwtmenl ot fixed annual revenue
requ¡rement to mæt City Bond obligat¡on

Total C¡ty Bond $157.0'11,,140
Bond lnterst Rate 6 50%

Bond Period 30 r.
Calculated pro rcla lor City Bond baæd q a
wgant payrent and a wdanl bqd rate

Catcut"ad æ le,,ws:
PWW Prc Rata Share $129,818,296

L6s: Rate Stabiltætion Rserye $5,000,000
PWW Po Rata Share ($h 3.A) 84.98%

L6s: PWW PÞ Rata Share of Rate Stabil¡zation R6erye $4.248.818
Læs: C¡ty Em¡nent Domain Cost R@very $5,000,000

Total PWW Prc Rata Share for CBFRR/MARA $'120,569,478
Bond lnterst Rate 6 50%

Bond Period 30 yE

Pro Rala Cdctilaliú as Hlows:
PWWRateBæe(Dwro{el,pùFdoù) $ 92,219,994 82.68%
PEU Rate Base (A¡ d ræri2m) $ 14,290,910 12.81'%
PAC Rate Base (Dwi@), pr Frd ore) S 2,013,382 1 81%
Souûwwd Corp (8d vds 1æjm) $ 3,013,105 2.70%

$111,537.391 r00.00%

Schrdulo I
Attachmônt A

Pago I
Nashua Acqulsltlon

6t3U2011

CBFRR
Pþ Foma

Adlustmntr

¡9.232,902

s
PWW Rate Bæe(Dw1He1, p' Fnc or)
PEtl Rate Base (tu dræ1,20@)
PAC Rate Base (Dwlofi), Pú Frd or&)
Southwd Corp (Bd v¿û1æ1¿trl

Total C¡ty Bond

AdmlnlstÊtivê and GsËEl
Adm¡n
Officeß
CityAppo¡nted CEO

Bonus:
Adm¡n
Offic€ß
C¡tyAppo¡nted CEO

Benef¡b:

PeNion
401 K
Med¡cal

Dental
Grcup L¡felD¡sability
Office/s Llfe
LorE Tem Care
PayÞll Ta6
Training/Educatjonal Sem¡na6

Mætircs & ConventioN:

Sen¡or ManæemenlVeh¡cle :

Membeßhips:
Total Adm¡n¡strative and GeneEl
L6s Payrcll fils

Totål Admlnlstrl¡ve end Gen.al

$ (2æ,596)
$ (733,000)
$ 200,000 $

$ (7,ooo)
$ (36,500)
$ 15,000 $

CityApæinted
Reduction CEO

$ (1s3,ooo) s 6,17s $ (146,82s)

(771,596)

(24,694)$ 6,000 $ (18,694)
(82,532)$ 5,487 $ (77,045\
(8,232)S 581 $ (7,651)
(3,869)$ s81 $ (3,288)

(10,281)$ 3,760 $ (6,521)
(6,367)S 'r,498 $ (4.869)

(55,630)$ 1,586 $ (54,044)
(17,s70) $ - $ (17,s70ì$ (336,s07)

$ (1s,6oo)

s (1,ooo)

$ (22,466ì

$ (1,179,669)

$ 54,044
3 11.t25.625t

82.68% $129,818,296
1241% $20,117,U7
1,81% $2,4U,242
270% $4,241,555

10000% $157,011,,140
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Re: City of Nashua Acquisition of Pennichuck Corporation
Docket No. DW '11-026

Exhibit BJH(Supp)-1
Page 5 of g

Management Fee
Allocation from Coçorate

Professional Fees & Services
D&O lnsurance
Annual Report Cost
Auditors/SEC Legal Expense
Corp Govemance Legal/AST
Directors Fees & Mtgs/Corp Secy
EDGAR Filing/NASDAQ & Other
o/o to PWW

Allocation to Affìliates
Salaries
Bonus
Benefits
Meetings & Conventions
Senior Management Vehicle
% to Affiliates

Pennichuck Water Works lnc
Pro Forma Adjustments to Net Operating lncome

For The Twelve Months Ended December 31, 2009

74.900/o

26.30o/.

(1 32,339)
(86,47s)
(24,965)

(21 0,888)
(32,053)
(25,O52)
(74,427\

$ (586,203)

(771,596)
(28,500)

(336,507)
(1e,600)
(l,000)

(1,156,203)

Schedule 1

Attachment A
Page 2

Nashua Acqu¡sit¡on
6130t2011

Pro Forma
Adiustments

(439,066)

$ 304,081

$ (r34,9E5)Total Management Fee

Note:
*Management fee allocat¡on based on cu116nt porcentage allocation.

Depreciation Expense
To el¡minate depreciation expense for equ¡ty related assets
purchased with City Bond as part of the clos¡ng transaction
at a composite depreciation rate of 2.8o/o.

Amort¡zat¡on Expense
To provide for amortization expense on City Eminent Domain
Costs as follows:
City Eminent Domain Costs
Amortization Period years

Amortizat¡on Expense
To prov¡de for amortization expense attributable to
MARA based on rat€ and principal payment
Year One Amort¡zation Expense

lncome Taxes
To record ¡ncome taxes as a result of pro forma
adjustments to ¡ncome statement.

FINAL RATE ORDER NOI ADJUSTMENTS
To record f¡nal edjustments to Net Operating lncome
as approved in Rate Order DW10-091

$ (1,471,504)

¡ 166,667

$120,569,478 (Sch 1, Ath A, Pg l)
52,553,720 (Sch 4)

$68,015,758 $787,¡149

$ (2,619,572)

$ (166,809)

$52,553,720
2.80%

$ 5,000,000
30

$68,01 5,758
30

6.50%
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PENNICHIJCK WATER WORKS,INC.
COTPUTATION OF RATE BASÊ

ForThc Thlrtè€n llonths Ended Do@mber 31,2009

Re: City of Nashua Acqu¡sition of Pennichuck Corporation
Docket No. DW 11426

Exhib¡r BJH (Supp)-1
Page 6 of 9

Schcdulo 3
Nashua Acqulsltlon

Pro Foma Adlustments
6r30t20fi

68,015,758

(3,562,467)
38,215,952
4,052,653
1,S93,96s

882,900
844,e05
296.,522

68,015,758

PRoPosEDDATA "I:ålå:H* srEprNcREAsE ':3i*Ìi"" îl]ifil :3i:'$ri:: Finar FinarRatê eo¡u8le¡ns pRoFoRr{AN^SHUA pRoFoRraNAsHuA
REOUESTS

proFoma aDJUsruENrs ADJUSTIÍENrS oËlu'J,o*Hî, ':f#+o.' ""#a'å"".""ï. .i"",i^i::, ttfifr"Jì' or3'.,ooîr,, 
t-ÎîIH::ã? ,â:ü3äl:i, RArE€^'ÊF.R

Tost YcarDc¡cdpllon
Plant in Serv¡ce
Adjustnent tc Rate Bæe per F¡nal Rate Order
Accum DepE

Accum Deprec: Los
Accum Oeprec: COR
Thæretical R6erye

Acqu¡stion Adj$fnent
Accum AmortAcq Adj

Mun¡cìpal Acqu¡sltion Regulatory Asset (MARA)
Accum Amort MARA Adj

crAc
Anort of CIAC

ADD;
Working Cap
Materials & Supplis
Prepa¡d Exprere6
Prepaid Prcperty Ta6
Prepaid ln@me Ta6
Other & Defered Charg6

DEOUCf:
Customer Advanc$
Cusbmer deposlb & ofler
Defered ln@me Ta
Defered Til L¡abil¡ty

Unamort ITC

Defffied Rental Credib
Unfunded FAS 106 and 158 Costs

TOTAL Rato Bas
DEDUCT: Equity Related Asseb
ADD: C¡ty Em¡nent Doma¡n Cost R@very

38,260,317
4,050,376
'l,708,176

882,900
844,905
2ß,522

38,215,952
4,052,6s3
1,893,969

882,900
844,905
2ß6,52.

(7,888) æ,2s2,429
- 4,050,376
- 1,708,176
- 882,900
- 844,905
- 2%,52.

(æ,477) 38,215,952
2,277 4,052,653

185,793 1,893,969
_ 882,900
- 844.905
- 256,522

(3,s62,467) (3,fi2,467)
æ,215,952

4,052.653
1,893,969

882,900
844,905
2s6,522

26,898.'154

4,037,526

98,659,4'17

1,2%,371
825,124
39r,159
55,545

26,898,154
4,O37,526

98,246.059

1,287,168
825,124
391,159

s5,545

26,898,154
4,037,526

102,375,062

1,294,U2
825,124
391,159

55,545

26,898,154
4,037,526

98,8r2,595

1,294.,042

82s,124
391.1s9

55,545

26,898,154
4.037.526

(413,3s8)

(e,203)

- 26,898..154
- 4,037,526

4129p03 102,375p62

6,874 1,29/.,042
- 825,124
- 391,159
- 55.545

(3,562,467) 68,015,758

(Jss,433)

166,828,353

r,r38,608
æ5,'124
391,159

55,545

l.l (11,438) r2,518,535 12,s18,535 (4,824,æ7\ 7,693,628 7,693,62812,529,973

15,098,172

84,000
138,7s6

12,920,917
855.19'l
7U,440
r05,550

I,135,245

(20.641) 15,077,531

84,000
138,756

't2,920,917
855,191

7U,440
'105,550

1,'135,245

10,259,497

84,000
138,756

't2,920,917

855,19'l
7U,440
933.sso

't, t35,245

10,259,497

84,000
't38,756

12,920,917
855,19't
7U,410
933,550

1,1ß,245

(15s,433)

828,000

15,084,405 (4,824,æ7',)

84,000
I 34,756

12,g20,917
855,r91
7U,440
933.550

1,13s,24s

7,69S,628

10.104.064

84,000
r38,756

12,920,917
855,19f
7U,440
933,550

1,13s24s

5,000,000 5,000,000

1 lndud6 lhe el¡m¡nalionof MARA
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Re: City of Nashua Acquisition of Pennichuck Corporation
Docket No. DW 1 1-026

Exhibit BJH (Supp)-1
Page 7 of 9Pennichuck Water Works lnc Schedule 3

Pro Forma Adjustments to Rate Base Attachment A
For The Twelve Months Ended December 31, 2009 Nashua Acquisition

6t30t2011

CBFRR

Final Adjustment w/ MARA

ow ro-ogr ;ïjiåi"
CASH WORKING CAPITAL

To reduce working capital as a result of O&M Expenses (1,260,610)
Pro Forma Adjustments (Schedule 1). 12.33% $ (rss,¡ß3)

EQUITY DEDUCTION
To deduct pro rata share of assets associated with
commom equity to be purchased by City Bonds at
closing.

To deduct all equity value associated with MARA

Total Equity Deduction

RATE STABILIZATION CASH RESERVE
To establish a rate stabilization reserve for the three (3)
regulated utilities at closing.

Less: Rate Stabilization Reserve (schedute 4) $5,000,000
PWW Pro Rata Share 84.98% (1)

Total PWW Pro Rata Share for City Bond

(1) Pro Rata Calculation as follows:

Rate Base
PWW lowto-0s1, Per F¡nat order) $ 92,219,994 84.98%
PEU (As of r2l31/2oos) $ 14,290,910 13.17%

PAC (Dw1o-091, per Finar order) $ 2,013,382 1 .86o/.

$108.524.286 100.00%

$ 4,2¡f8,818

DEFERRED DEBITS

To provide for City Eminent Domain Costs that will be amortized over 30 years

FINAL RATE ORDER NOI ADJUSTMENTS
To record final adjustments to Rate Base

as approved in Rate Order DWl0-091

$ s,000,000

$ (3,562,467)

U{
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Pennichuck Water Works, lnc.
Overall Rate of Return

For the Twelve Months Ended December 31, 2009

Re: City of Nashua Acquis¡t¡on of Penn¡chuck Corporat¡on
Docket No. DW I 1-026

Exhibit BJH (Supp)-1
Page I of 9

Schedule 4
Pro Forma Ad¡ustments

613012011

NASHUA ACOUISITION . CBFRR

Gaoital Component

Long-term Debt

Short{erm Debt

Preferred Stock

Common Equ¡ty

Overall Rate of Return

Filed
Amount Adiustment

$ 51,8s5,007 $ (2,301,100) $

52,553,720

F¡nal Rate MARA RSF
Order Adiustment Adiustment

49,553,907

52,55g,72O $ 68,015,758 $ 4,248,818 $ (120,569,478) 1

CBFRR
Adiustment

Adjusted
Amount

$ 49,553,907

$ 4,248,818 2

Component
Ratlo

92.10o/o

0.00%

0.00%

7.90%

Gomponent
Cost
Rate

6.O4o/.

0.00%

0.00%

9.75o/o

Welghted
Average

Cost Rate

s.s6%

0.00%

0.00%

0.77o/o

$ 101,408,727 ì (2,301,100) $ 102,107,627 $ 68,015,758 $ ¡1,248,818 $ (120,569,¡178) $ 53,802,725 r00.00% 6.33%

\

Final Rate O¡der - DWl0-091 7.98o/o

CBFRR Pro Forma Adjustment -1.65%
Notes:

I To eliminate common and MARA equity purchased by City Bond as part of the closing transaction.
2 To recognize pro rata share of $5,000,000 rate stabilizat¡on cash reserve to be established at clos¡ng. (Schedule 3, Attachment A).
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Pennichuck Water Works lnc
Proposed Adjustments to Rate of Return

For The Twelve Months Ended December 31, 2009

Re: City of Nashua Acquisition of Pennichuck Corporation
Docket No. DW 11 -026

Exhibit BJH (Supp)-1
Page 9 of 9

Schedule 4
Attachment A

Pro Forma Adjustments

Outstanding Debt
Funded

All In Annual Funded
Gost Effectve Rate

Original Filing

Reference
Staff 2-22 SRF Step Additions Debt

SRF Step Additions lnterest

Revised Debt and lnterest

Proposed Adjustment

3.728o/o

Orioinal
2,424,100

90,370

Revised
123,000

4,585

51,855,007 $ 3,077,604 5.94%

(2,301,100)

(85,785)

î
$ +9,553,907 $ 2,991,819

$ (2,301,1001

6.04%
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PENNICHUCK EAST UTILITY, ING.
GOMPUTATION OF REVENUE DEFICIENCY

For The Twelve Months Ended December 31, 2009

Re: City of Nashua Acquisition of Pennichuck Corporation
Docket No. DW 11-026

Exhibit BJH (Supp)-2
Page 1 of7

Schedule A
6130t2011

City Bond Fixed Revenue Requirement
(cBFRR)

PRO FORMA
TESTYEAR ADJUSTMENTS

(1) (2)

PRO FORMATEST
YEAR

COMBINED PRO CITYOF NASHUA
FORMATEST ADJUSTMENTSFOR

YEAR CBFRRAPPROACH

CITYOF NASHUA
REVENUE

REQUIREMENT

Consolidated Rate Base

RATE of Return

lncome Required

Adjusted NOI

Deficiency

Tax Factor

Revenue Deficiency

Water Revenues (2)

Proposed Revenue lnc

Total Revenue

7.600/o

g 1,439,244

$ gl t,t t¿

$ 528,130

60.39%

$ 874,532

$ 5,944,734

14.71o/o

$

(177,830) $

$

(295,242)

14,290,910 $

7.600/o

1 ,086,1 09

733,284 $

352,825

60.39%

584,244

5,649,492

10.34o/o

(6,288,6s7) $

-2.540/o

$

(653,378) $

$

$ 18,937,424 $ (4,646,s14) $ 14,290,910 $ 8,002,253

5.06%

404,914

79,906

325,008

60.39%

538,182

4,159,377

9.53%

$

$

$

$

$

$

$

\

7.60Yo

1,086,109

733,284

352,825

60.39%

584,244

5,649,492

10.34o/o

ADD: Gity Bond Fixed Revenue Requirement (schedutê A, Attach A)

ADD: NC Gapital Surcharge Revenue

Total Revenue:

Notes:
(1) Eliminate Capital Recovery Surcharge Assets and related revenues and depreciation expense.

(2) Water Revenues are reflected without Capital Surcharge Revenues

295,242

$1 ,490,1 15

295,242

6,528,978
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Re: City of Nashua Acquisition of Pennichuck Corporation
Docket No. DW 11-026

Exhibit BJH (Supp)-2
Page2 of 7

PENNICHUCK EAST UTILITY,INC. Schedute A
Pro Forma Adjustments to Revenue Requirement Attachment A
For The Twelve Months Ended December 31, 2009 Nashua Acquisition

613012011

Pro Forma
Adjustments

I Revenue
To recognize adjustment of fixed annual revenue
requirement to meet Gity Bond obligation.

Total City Bond $ 157,O11,44O
Bond lnterest Rate 6.50%

Bond Period $ SO y.s

Calculated pro rata for City Bond based on a
constant payment and a constant bond rate.
Calculated as follows:

PEU Pro Rata Share $ 20,1 17,347 (11

Less: Rate Stabilization Reserve $ 5,000,000
PEU Pro Rata Share (Sch 3, Attach A) 13.17%

$ 658,420
$ 19,458,927

6.50%
30 yrs $'t,490,115 (2)

Total PEU Pro Rata Share for City Bond
Bond lnterest Rate

Bond Period

Notes:
(1) Pro Rata Galculation as follows:
PWW Rate Base (DW10-091, Per Final Order)
PEU Rate Base (12131/2009)
PAC Rate Base (DW10-090), Per Final Order)
Southwood Corp (Book Value 12131120O9\

PWW Rate Base (DW10-091, Per Final Order)
PEU Rate Base (12131/2009)
PAC Rate Base (DW10-090), Per Final Order)
Southwood Corp (Book Yalue 1213112009)

$ 92,219,994 82.68%
$ 14,290,910 12.810/o

$ 2,013,382 1.81o/o

$ 3,013.105 2.700/o

$ 111,537,391 100.00%

82.680/0 $ 129,818,296
12.81o/o $ 20,1 17,347
1.81% $ 2,834,242
2.70% $ 4.241.555

00.00% $ 15

(2) Any income taxes on revenues will be offset by deductions for interest expense on City Bonds
calculàted below and depreciation expense associated with equity related assets per Schedule 1,

Attachment A, page 2.
Total lnterest Payment on City Bond (year one¡

PEU Pro Rata Share
PEU Pro Rata lnterest Benefit

$ 10,205,744
12.81%o

$ 1,307,628
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Re: City of Nashua Acquis¡t¡on of Pennichuck Corporation
Docket No. DW 11-026
Exhibit BJH (Supp) -2

Page 3 of 7

PENNICHUCK EAST UTILITY, INC.

OPERATING INCOME STATEMENT
For The Twetve Months Ended December 31, 2009

Schedule 1

Nashua Acqu¡s¡t¡on
Pro Forma Adjustments

6t30t2011

CBFRR APPROACH W'MARA

PENNICHUCKAccor¡nt EAsr uïLrw.NumÞer 
rNc.

Pro Forma
North Gountry Adjustments

(1)

CITY OF

COI'BINED NASIUA

TESTYEAR m¡üsffierrr
PER BOOKS

CITYOF NASHUA CITYOF NASHUA
ADJUSTMENTS CBFRRAPPROACH
FORCBFRR REVENUE
APPROACH REOUIREMENT

Water Sales

Other Operating Revenue

Total Revenues

Production Expenses

Transmission & Distribution Expense

Customer Acct & Collection Exp

Administrat¡ve & General Expense

lnter Div Management Fee

Total Operat¡ng Expense

Deprec¡ation Exp/Acq Adj (Cred¡t)

Amort¡zation Expense: CIAC

Amortizat¡on Expense: MARA

Amortizat¡on Expense

Amort Utility Plant Adj

Taxes OtherThan lncome Tax

lncome Tax

Total Operating Deduct¡ons

Net Operat¡ng lncome

Notes:

City Bond Revenue Requirement

Reduced operat¡ng expenses and deduct¡ons

NOI proforma adjustments before income taxes

lncome Taxes

461 &462 $

47',!

5,005,656 $

32,269

939,078 $

8,691

($r,490,1 15) 4,159,377

40.960

(2s5,2421 $ 5,649,492

40,960

Þ<\

601 to 652
660 to 678 &

926.'l
902 to 904

920 to 950

930

403/406
405

407

406

408.1

409 to 410

2,966,366

579,015

(1 57,454)

58,728

467,'t22

305,688

(256,736)

(151,448) (3)

(145,222) tq

3,451,769

438,369
(r68,s36)

59,501

543,506

5.037,925

1,137 ,272

329,977

140,50'l

96,772

1,261,843

947,769

221,O83

't60,100

41,563

26,749

292,644

(2s5,242) 5,690,452

1,358,356

490,O77

182,064

123,521

1,554,487

(1,490,1 rs)

(256,736)

4,200,337

1,358,356

490,O77

182,064

123,521

1,297,751

742,'t39

122,593 ('t11,7511
(11,864) 382

6,776

76,384

3,708,505

589,817

(168,93ô)

s145,222
59,50'l

543,506

(6,003)

(80,913) 224,77s (428,553) (2) (203,77e1

(1 ) Eliminates the depreciation ând amortization expense assoc¡aled with North Country Câpital Recovery Surcharge

(2) Pro Forma lncome Taxes calculated as follows:

r,253,099 $ 1'12,976 5 ('117,1121 S 1,2¡f8,663 i 115,222 $ (725,2221 $ 668,66:t

818,460 $ 92,65¡l $ (177,830) g 733,2U ¡ (11s,2221 t (s08,r56) 79,906

$ (r,490,r15)

$ 408,184

$ (1 ,081,931)

39.61% $ (428,553) -

'Negat¡ve lncome Taxes will be offset by taxes on additional revenues from revenue detìciency per Schedule A.
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PENNICHUCK EAST UTILITY, II{C.
Pro Forma AdJusünênts to Net Operetlng lncomg

For The Twelve llonths Ended Dæember 31,2009

I Rwenue
To r€cogniz€ adjustrnent offixed annual r€venue
requ¡rement to meet City Bond obl¡getion

Total City Bond
Bond lnterest Rate

Bond Per¡od
Calculated prc reb fot C¡ty Bond baæd on a
@nslant paymnt and a Ønstant bnd râte
Calulated as foiloß:

PEU Pro Rata Share
Less: Rate Stab¡lization Resêrve

PEU Pro Rata Share (Sch 3, Attach A)

Total PEU Pro Rata Shar€ for City Bond
Bond lnt€rest Rate

Bond Per¡od

Pro Rata Catcutafiü as forrows;
PWW Rete Base (DW10-091, Per F¡nal Ord€r)
PEU Rate Base ( 12y3 12009)
PAC Rate Base (DW10{90), Psr Final Order)
Southrcod Corp (Book Value l21312009)

PWW Rato Bes€ (DWl0-09'l,Per Staff 3-'13)
PEU Rete Base (12131/09)

PAC Rat€ Base (DW10-090,Per Stafi 3-5)
Southrcod Corp (Book Value 12ß112009)

2 ¡lan¿gcment Fæ
Alloætion from Coryorete
Professionel Fe€s & Sêry¡æs
D&O lnsurance
Annuel Report Cost
Auditors/SEc Legal Exp€nse
Corp Govêmance LSgaUAST
Directoß Feos & Mtgs/Corp Secy
EDGAR F¡l¡ng/NASDAQ & Other
% Allocation to PEU

AlloÊ¡ion lrom PWW
Selariss
Bonus
Benefits
Meetings & Convent¡ons
Senior Management Veh¡cle
% Allo€t¡on to PEU

3 Arnoftlratlon Expen3e
To provide for emortiätion sxpsnss attr¡butable to
MAR based on rate and principal payment
Yêer One Amortiætion Expense

4 Dêprælatlon Expense
To oliminate depr€c¡etion expsnse for oquity related
ass€b purchassd with C¡ty bond as part ofthe closing
trensct¡on at a composit€ depreciation rates of 2 l9o/".

5 lncome TilG
To reærd ¡ncom6 taxes âs a rssult of pro forma
edjustmênß to ¡ncome statement. (sch 1)

Note:
'ilanagsmnt fôe allGatlon baæd on curent po@ntaga allæatlon.

7h201112:18 PM

Schedule I
ÀttachmsntA

Nashua Acqulrltlon
6/30t201 I

Pfo Forma
Adluslmênts

Rs: C¡ty of Nashua Acqu¡sition of Pennichuck Corporation
Dockôt No. DW 1'1426

Exhib¡t BJH (Supp)-2
Page 4of7

$ 157,01 1,440
6.50%

30

$ s,000,000
'13.17%

$ 92,219,994
s 14,290,910
$ 2,013,362

yE

$ 20,117,347

$ 658,420
$ 19,458,927

6.500/.

30 yrs.

82.680/.
't2.8'lo/o

1.8'lo/"

11

$ r,490,1t5

5 (87,930)

$ (168,806)

$ (2s6,736)

$115,222

¡ rs1,448

¡ (428,s53)

C:\Documents and Settings\SLB\Local Sett¡ngs\Temporary lnternet Files\OlK2g4\Êxhib¡t BJH-2 2081 1 ÞMARA F¡nal (2)

82.680/0 $ 129,818,296
12.81yo $ 20,'t17,97
1.810/0 $ 2,834,242
2-700/" s 4

-C)

$ 19,458,927
6,9t5,421

$ 12,543,506

(132,339)
(86,479)
(24,965)

(210,888)
(32,053)
(25,052',)
(74,4271

1s.00% - $ (s86,203)

(771,596)
(28,s00)

(336,s07)
(19,600)

(1,000)
1460%', (1,156,203)

12,543,506
30

(Sch 1, Ath A)
(Sch 4)

6 50%

6,915,42'l (sch a)

2.'190/"

$ (1,081,931)
39.61 %



PENNICHUCK EAST UTILITY, INC.

COMPUTATION OF RATE BASE
For The Twelve Months Ended December 31, 200r

PENNICHUCK
EAST UTILITY, North Country

tNc.

Re: City of Nashua Acquisition of Pennichuck Corporation
Docket No. DW 11-026

Exhibit BJH (Supp)-2
Page 5 of 7

Schedule 3

Nashua Acquisition
Pro Forma Adjustments

6t30t2011

CBFRR APPROACH W'MARA

,ld:ipl coMBTNED rESr

CITY
ADJUSTMENTS
FOR PEU'S PRO
RATASHARE OF

MARA

PRO FORMA
NASHUA

ACQUISITION
ADJUSTMENTS

PRO FORMA NASHUA
RATE BASE FOR PEU

ñ
Þ

Description
Plant in Service
Accum Deprec

Accum Deprec: Loss
Accum Deprec: COR

Acquisition Adjustment
Accum Amort Acq Adj

Municipal Acquisition Regulatory Asset (MARA)
Accum Amort MARA Adj

ctAc
Amort of CIAC

ADD:
Working Cap
Materials & Supplies
Prepayments
Other & Deferred Charges

DEDUCT:
Customer Advances
Customer Deposits
Deferred lncome Tax
Deferred Gain on Loans

8 38,774,582 $
7,781,193

927,493
30,401

10,468,179
2,487,151

8,807,342

5,70s,899 $ (4,5s0,906) $
294,504 (27't,782)
192,960 (272,509)
87.138

32,770 (14,0e6)

91,506
925

10,403

875,827 12,193 (423) 887,597 887,597
16,038,740 5,670,916 (4,537,960) 17,171,696 12,543,506 - 29,715,202

39,929,s75
7,803,915

847,944
117,539

10,468,179
2,487,151

8,826,016

457,259
925

'101,087

2,065
3,874,044

12,543,506

$ s9,929,575
7,803,915

847,944
117,539

10,468,179
2,487,151

12,543,506

8,826,016

425,603
925

101,087

2,065
3,874,044

365,753

90,684

(31,656)

512,492 117,688 (108,554) s21,626 521,626
968,929 220,522 (108,554) I ,080,896 (3r ,656) 1 ,049,241

2,063 2
3,288,402 585,642

85,574 - 85,574 85,574
3,376,039 585,644 3,961,683 - 3,961,683

TOTAL Rate Base $ 13,63t,63
DEDUCT:EquityRelatedAssets $ (19,458,9271 2 $ (19,458,927)

ADD: Rate Stabilization Cash Reserve $ 658,420 $

(t) Elim¡natê Gapital Recovery Surcharge Assets and related revenues and depreciat¡on erpense.

(2) lnclud€s El¡minat¡on of MARA
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PENNIGHUCK EAST UTILITY, INC.
Pro Forma Adjustments to Rate Base

For the Twelve Months Ended December 31, 2009

1 CASH WORKING CAPITAL
To reduce working capital as a result of O&M
pro forma adjustments. (Schedule 1)

2 EQUITY DEDUCTION
To deduct pro rata share of assets associated with
common equity to be purchased by City Bonds at
closing.

To deduct all equity associated with MARA

Total Equity Deduction

3 RATE STABILIZATION CASH RESERVE
To establish a rate stabilization reserve for the three (3)
regulated utilities at closing.

(256,736)
1233%

Re: City of Nashua Acquisition of Pennichuck Corporation
Docket No. DW 11 -026

Exhibit BJH (Supp) -2
Page 6 of 7

Schedule 3
Attachment A

Nashua Acquisition
613012011

Pro Forma
Adjustments

$ (31,656)

$ (6,915,42',1)

$ (12,543,506)1t-)

$ (19,458,927)

Less: Rate Stabilization Reserve $ 5,000,000
PEU Pro Rata Share 13.17%

Total PEU Pro Rata Share for City Bond

(1) Pro Rata Calcualtion as follows:
Rate Base

PWW Rate Base (DW10-091, Per FinalOrder) $ 92,219,994 B4.98Yo

PEU Rate Base (12131/2009) $ 14,290,910 13.17%
PAC Rate Base (DW10-090), Per Final Order) $ 2,013,382 1 .86%

$ 108,524,286 100.00%
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Re: City of Nashua Acquisition of Pennichuck Corporation
Docket No. DW 11-026
Exhibit BJH (Supp) -2

Page 7 oÍ 7

PENNICHUCK EAST UTILITY, INC.
Overall Rate of Return

For the Twelve Months Ended December 31, 2009

Schedule 4
Nashua Acquisition

Proposed Adjustments
6t30t2011

NASHUA ACQUISITION . CBFRR

Capital Component

Long-term Debt

Short-term Debt

Preferred Stock

Common Equity

Overall Rate of Return

Pro Forma Test MARA RSF
Year Adiustment Adiustment

$7,856,291

CBFRR Adiusted Component
Adiustment Amount Ratio

$7,856,291 92.27%

$o 0.00%

$0 0.00%

658,420 2 7.73o/o

Weiqhted
Gomoonent Averaqe
Gost Rate Gost Rate

4.670/o 4.3Oo/o

0.00% 0.00%

0.00% 0.00%

9.75Yo 0.75o/o6,915,421 $ 12,543,506 $ 0SA,+20 $ (19,458,927\ 1

r\
f'\ g 14,771,712 $ 12,543,506 $ 658,420 $ (19,458,927) 8,514,711 100.00% 5.06%

Authorized ROR 7.600/o

Proposed Adjustment -2.54Vo

Notes:
1 To eliminate common and MARA equity purchased by City Bond as part of closing transaction.
2 To recognize pro rata share of $5,000,000 rate stabilization cash reserve to be established at closing. (Schedule 3, Attachment A)
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PITTSFIELD AQUEDUCT COMPANY, INC.
COMPUTATION OF REVENUE DEFICIENCY

For The Twelve Months Ended December 3'1, 2009

Re: C¡ty of Nashua Acquis¡tion of Pennichuck Corporat¡on
Docket No. DW'11-026

Exhibit BJH (Supp)-3
Page 1 of 7

COMBINED INCREASE
Schedule A

6130t2011

City Bond F¡xed Revenue Requirement

li:jg:ij *=åî1t,,,*lJål,o'liJiåå=,ff=
ADJUSTME ADJUSTMENTS ADJUSTMENTS

NTS 't2t11t09

STAFF 3.5

COMBINED PRO
FORMA & STEP

INCREASE FORMA
TEST YEAR

rF¡nal Final Rate
Adjustment Order
DW 10-090 DW 10-090

CITY OF NASHUA
ADJUSTMENTS

FOR CBFRR
APPROACH

CITY OF NASHUA
REVENUE

REQUIREMENT

ConsolidatedRateBase $ 1,962,038 $ (61,125) $ 1,900,913 $ 112,476 $

7.600/o

149,023

75,753

73,270

60.39%

't2't,328

607,133

19.98%

$

3,59s $

$

$

126 $

7.60%

144,380

79,348 $

65,032

60.39%

107,686 $

607,259

17.73%

2,013,389

7.60%

't52,923

75,7't6

77,207

60.39%

127,847

607,259

2't.05%

(7) $

$ 't,524

$ (2,52s) $

$

-o.42%

2,013,382

7.60%

152,922

77,240

75,682

60.39%

125,322

607,259

20.630/o

($965,565)

-1.84%

$

($e1,474)

$

$1,O47,8',t7

5.75%

60,279

($14,234)

74,513

60.39%

123,386

397,324

2O.32Yo

$

$

$

$

$

$

$

$

$

$

t'\
{-N

RATE of Return

lncome Required

Adjusted NOI

Defìciency

Tax Factor

Revenue Deficiency

Water Revenues

Proposed Revenue lnc

Total Revenue

(3,632)

20,161

3.32Vo

$

$

$

$ 728,461 $ 7',t4,915 $ 735,106

ADD: City Bond Fixed Revenue Requirement (schedure A, Atrach A)

Total Revenue:

1. Adjustments shown are those required to adjust PAC'S rate base and NOI to that wh¡ch was approved in the DW10-090 order

$ 732,581 $ s2o,7lo

$209,936

$ 730.645
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Re: C¡ty of Nashua Acquisition of Pennichuck Corporation
Docket No. DW 11-026

Exhibit BJH (Supp)-3
Page 2 oÍ 7

PITTSFIELD AQUEDUCT COMPANY
Pro Forma Adjustments to Net Operat¡ng lncome
For The Twelve Months Ended December 31, 2009

Revenue
I To recognize adjustment of f¡xed annual revenue

requirement to meet City Bond obligat¡on.
Total City Bond
Bond lnterest Rate
Bond Period

Calculated pro rata for Clty Bond based on a
constant payment and a constant bond rate.
Calculated as follorrs:
PAC Pro Rata Share
Less: Rate Stabilization Reserve
PAC Pro Rata Share (Sch 3,Attach A)

Total PAC Pro Rata Share for City Bond
Bond lnterest Rate
Bond Period

Notes:
(1) Pro Rate Calculation as follows:

PWW Rate Base (DW'10-091, Per F¡nal Order)
PEU Rate Base (12131/2009)
PAC Rate Base (DW10-090), Per Final Order)
Southwood Corp (Book Value 12131/2009)

157,011,440 1t)
6.50%

30 yrs

5,000,000
1.86%

Schedule A
Attachment A

Nashua Acqu¡s¡tion
6/301201 r

Pro Forma
Adjustments

$209,936 (2)

$ 92,219,994
$ 14,290,910
$ 2,013,382

2,834,242

$92,762
$ 2,741,481

6.50%
30 ys

82.68Yo
12.8'lo/o

1.81o/o

2.70o/o

t\

PWW Rate Base (DW10-091, Per Staff 3-13)
PEU Rate Base (As of 12131109)
PAC Rate Base (DW10-090, Per Staff 3-5)
Southwood Corp (Book Value 12131l2OO9l

Total lnterest Payment on City Bond (year one)
PAC Pro Rata Share

PAC Pro Rata lnterest Benef¡t

82.68% $ 129,818,296
12.81o/o $ 20,'l'17,347
1.81% $ 2,834,242
2.70Yo $

(2) Any ¡ncome taxes on revenues will be offset by deductions for interest expense on City Bonds
calculated below and depreciation expense assoc¡ated with equity related assets per Schedule I,
Attachment A, page 2.

$'to,205,744
1.81o/o

$'t84,226
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PITTSFIELD AQUEDUCT COM PANY
OPERATING INCOiIE STATEMENT

For The Twelve llonths Ended Decomber 31, 2009

Re: C¡ty of Nashua Acqu¡s¡tion of Penn¡chuck Corporation
Docket No OW 11-026

Exhibit BJH (SuppF3
Page 3 of 7

Schsdule 1

Nashua Acqu¡s¡t¡on
Pro Foma Adjustments

6t30ti¿o't1

DWr0-090, ocA 3-1

PRO FORMA PROPOSED DATA
12 MONTHS REQUESTS

12131109 ADJUSTMENTS

I2 MONTHS
WITH STEP INCREASE

PROPOSED PRO FORMA

ADJUSTMENTS ADJUSTMENTS

12t31t09

COMBINED PRO
FORMA & STEP

,5frÌ^t+::t 
F¡narAdrrwtment

YEAR

ocÂ 3-1 W'MARA

CITY OF NASHUA
Final Rate Order IIARA

DWIO{90 AI'JUSTMENTPER
BOOKS

607,133 $
5,429

126 $ 607,259 $
5,429

($209,936) 397,324
a a)a

607,259
5.429

607,259
5,429

612,562

86,392

52,376
19,953

61,371

160,026

(1,364)

612,688

86,392

52,376
19,953

60,007

(209,936)

131.364t

402,753

86,392

52,376
19,953

60,007

128.424

126 612,688

86,392

52,376
19,953

60,007

1 59,788

(1,524)

612,688

86,392

52,376
19,953

60,007
(1,524)

1 59.788(238) 159,788

Water Sales
Other Operating Revenue

Total Revenues

Production Expenses

Transmission & Distribution Expenses
Customer Acct & Collect¡on Exp

Admin¡strative & General Expense

Final Rate Order Adjustments

lnter Div Management Fee

Total Operating Expense

Dep Exp/Acq Adj Expense
Amortization Expense:CIAC
Amort¡zstion Exp€nse: MARA

Amortizat¡on Expense

Property Taxes
lncome Tax

Total Operating Deductions

Net Operating lncome

Notæ:

380,1 1 8

86,086

\24,'t46)

4,458

(1,602) 378,516

86,086
(24,146)

(31,364)

(27,1001 el

(19,531) (3)

345,628

61,037
(24,146)

4,458

81,176

378,516 (1,524) 376,992

N
{.J.,

2,050 88,1 36
(24,146)

88,1 36
(24,146l-

4,458

81,176

19,531

81,437 (,2251
_ 4,458 _ 4,458

3,964 81 .176

(1) Pro Formâ lncom Tex6 calculated as follM:
C¡ty Bond Revenue R€quiremnt

Rêduced op€rating expensæ and deduct¡ons

NOI proforma adjustrents bsfore ¡n@m tâxæ

lncom Taxæ

' Negative lncore Tilæ will b€ offsot by tex€s on edditional revenuæ from revenue def¡c¡ency per Sch€dule A
(2) El¡m¡nâtê D6pr€ciat¡on Ép€ns for Equity relatod asts bougtf out by City

(3) Eliminate EntiÞ

77,212
8,8s7 2,358 11,215 (2,382') 8,833 8,833 (59,998) (r) (51,165)

rs6,691 (1,867) 154,824 3,632 158,456 - 1s8,4s6 19,531 (106,629) 71,3s9

$ 75,753 i 3,59s $ 79,348 $ (3,632)¡ 7s,7r6 ¡ r,524 $ 77,240 $ (r9,53r) (171,943) ($14,23¿r)

(209,936)

$58'464

$ (1s1,472)

39 61% $ (59,998) '

lo EquityRolatod Assts Açquired by City
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Re: Clty of Nâshua Acquisition of Pennichuck CorpoEt¡on
Docket No DW 11{26

Exh¡bit BJH (Supp)-3
Page 4 ol 7

PÍTTSFIELD AQUEDUCT COMPANY
Pro Forma Adlusùronts to Net Operat¡nq lncom€

For The Tmlvê Months Endsd Doc€mbsr 31, 2009

Revonue
I To recogn¡ze adjustmenl of f¡xed annual revenue

requirement to meel C¡ty Bond obligatjon.
Total Cig Bond

Bond Interest Rete
Bond Period

Celculaled W êta fq Clty Bond based on a
ænstant paymnl end a ænslant bond Ê¡e.
Catculaþd es follm:

PAC Prc Rata Sherê
Les: Rete Stabilization Reserue

PAC Pro Rata Shâre (Sch 3,4)

Total PAC Prc Rata Share for City Bond
Bond lnteÉst Râte

Bond Period

Prc Reâ Cetcutauú as foltoß:
PWW Rate Base (DW'|0{91, Per F¡nel Order)
PEU Rate Base (12312009)
PAC Rate Base (DW10490), Per Final Order)
Southwood Corp (Book Value 1231/2009)

PWW Rate Base (DW'|0-091, Per Staff 913)
PEU Rate Base (As ol 't213't109')

PAC Râte Base (DW10{90, Per Staff }5)
Southwood Corp (Book Value 12131/2009)

2 f,lanagom€nt Fee
Nloætion ftom Cüpúelø
Prcfessional Fees & Services
D&O lnsuranæ
Annual Report Cost
Auditoß/SEC Legel Expense
Corp Govemance Legal/AST
DiEctoß Fees & Mtgs/Corp Secy
EDGAR Fil¡ng/NASDAO & Other
% Allocation lo PAC

AiloæIon lrcn PwW
Salaries
Bonus
Benetits
Meelings & Conventions
Senior Management Veh¡cle
% Allocetion to Pec

Total Managomont Feo

3 Deprcclatlon Exponse
To eliminete deprec¡at¡on expense for equlv related asseb
purchased with City Bond as parl of closing tEnsacl¡on
at a æmpos¡te depreciation rate of 2.57%.

,l Amorllällon Exponsa
To pþv¡de for amort¡ät¡on expense attribulable to $ 2,741,48'l
MARA based on Ete and principal payment 1.054.459
Year One Amorlization Expense $ '1.ô87.021

5 lncome Tüe!
To rmrd ¡ncome tiles as a Ésult of pro fome
adjustnents to income statement

Nob: ArilËmilfr. ¡lloc.don b¡úd on cuñd FÞnbF.lloodon

s 157.0't't,440
6 50%

3on

$ 2,834,242
$ 5,000,000

1.86%
$92,762

$ 2,74't,481
6 50%

30 yr

$ 92,219,994 A2.68vo
$ 14,290,910 12.A1%

$ 2,013,382 1.A1%

Schedule I
Attachmênt A

Nashua Acqulsltlon
613012011

Pro Forma
Adlustm€nts

¡ 1209.936t

¡ (3r,3ô¡l)

¡ (27,1001

¡ 19,531

¡ (59,998)

A2.6Bo/n

12.81%
'1.81%

$129,818,296
s 20,1't7,347
$ 2,834,242

Ì\¡
\

'100.00% $157,011,440

$ (132,339)
(86,47s)
(24,965)

(210,888)
(32,053)
(25,O52)
(74,4271

1.80%. $ (s86,203) $ (10,552)

$ (771,596)
(28,500)

(336,507)
(1s,600)

(1,000)
1 80% r $(1,156,203) $ (20,812\

$ (1,054,4s9)
257%

(Sch'l,AthA,Ps 1) $ 1,687,02'l
(sch 4) 30

6.50%

$ (1s1,472)
39.61%
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PITTSFIELD AQUEDUCT COMPANY
COMPUTATION OF RATE BASE

For The Th¡rteen Months Ended Decsmbêr 31, 2009

Re: City of Nashua Acquisition of Penn¡chuck Corporation
Docket No. DW 11-026

Exh¡bit BJH (Supp)-3
Page 5 of 7

Scheduls 3
Nashua Acqu¡s¡t¡on

Pro Folm Adjustmnts
6130r20't 1

CBFRR APPROACH W'IIARADW10{!X', OCA 3-1 DW10{t90, OCA 3-1

PROPOSED DATA
REQUESTS

ADJUSTMENTS

Pro Foma
T6t Year

COMBINED PRO
FORMA &STEP F¡nal Adjustment

TNGREASE FORMA DW 10-090
TEST YEAR

CITY
ADJUSTMENTS

''Ti,iîå:;,f *'_îi;ffi:åå:
MARA

;ffiHill. rr:¡,ü#H
Description

Plant in Seruice
Adjustment to Rate Base per F¡nal Rate Order
Accum Deprec

Accum Depræ: L6s
Accum Depræ: COR

Munic¡pal Acquisit¡on Regulatory Asset (MARA)
Accum Amort MARA Adj

ctAc
Amort of CIAC

ADD:
work¡ng Cap
Materials & Supplies
Prepayments
Other E Defered Charges

DEDUCT:
Customer Advances
Customer DepGits
Defened lncome Tax

TOTAL Rato Bæe
DEDUCT: Equity Related AsEets

s 3,84ô,825$ -$

1,036,1 32
1'14,504

406

1,148,636

111,7&
588

7,797

3,8/16,825 $ 114,526 $ 3,961,351 $ 3,961,3s1
(7) (7)

1,038,182
1'14.û4

406

1,148,636

50,629
588

7,797

s 3,961,351
(7t

1,038,182
'1.14,504

406
't,6ø7,O21

1,1 48,636

(3,867) 46,762
588

7,797

1,036,'t 32
1'14,504

406

1,1 48,636

(61,125) 50,629
588

7,797

2,050 1,038,182
- 114,504
_ 406

- 1.148.636

50,629
588

7,797

1.687.021

256,418 256,418 - 256,418 2ú,418 2û,418
$ 2,033,38s$ -$ 2,033,3855 112,476 $ 2,145,861$ (7)$ 2,145,854 $ 1,687,021$ $ 3,832,882

D'.ts
3,505 - 3,505 - 3,505 3,505 3,505

$ 123,644 $ (6r,125)$ 62,519 $ - $ 62,519 $ $ 62,519 $ - $ (3,867) $ 58,652

:ffi
194,991 194,991 - 194,99r 194,991 S194,991

$ 194.991$ -$ 194,991$ -$ 194.991$ -$ 194.991$ -$ - $ 194.991

1 lncludes the elimination of MAFIA
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Re: City of Nashua Acquisition of Pennichuck Corporat¡on
Docket No. DW 1l-026

Exhibit BJH (Supp)-3
Page 6 of 7

PITTSFIELD AQUEDUCT COMPANY
P¡o Forma Adjustments to Rate Base

For The Twelve Months Ended December 31, 2009

I CASH WORKING CAPITAL
To reduce uorking capital as a result of O&M Expense ($31,3ô4)

Schedule 3
Attachment A

Nashua Acqu¡s¡t¡on
613012011

Pro Forma
Adjustments

$ 12,741,4811

I 92,762

pro forma adjustments (Schedule 1).

2 EQUITY DEDUGTION
To deduct pro rE¡ta share of assets associated with
commom equ¡ty to be purchased by City Bonds at
clos¡ng.

To deduct all equity value associated with MARA

Total Equity Deduction

,t2.33%

l\) 3 RATE STABTLIZATTON CASH RESERVE

S<\ To establish a rate stabil¡zation reserve for the three (3)
regulated ut¡l¡t¡es at clos¡ng.

Less: Rate Stabilization reserve (Sch A, Attach A) $5,000,000
PAC Pro Rata Share 1.86% (r)

(ll Pro Rata Calcutatlon as fotlows:
Rate Base

PWW Rate Base (DW10-091, Per Final Order) $ 92,219,994 84.98o/o

PEU Rate Base (12131/2009) $ 14,290,910 13 17o/o

PAC Rate Base (DW10-090), Per Final Orde| $ 2,013,382 1.86o/o

$ 108,524,286 100.00%
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Re: City of Nashua Acqu¡sìtlon of Penn¡chuck Corporalion
Oæket No. DW 11426

Exhib¡r BJH (Supp)-3
PageT of 7

DWîO.O9O NASHUA ACQUISITION - CBFRR
Weighted

Pro Forma Test MARA GBFRR component Component Average
Adlusted Amount Rat¡o Gost Rate Cost Rate

Long{erm Debt

Short-term Debt

Preferred Stock

Common Equity

Overall Rate of Retum $ 2,0E6,347

P¡ttsfield Aqueduct Company, lnc.
Overall Rate of Return

For the Twolve Months Ended December 31, 2009

776,850

255,038

776,850

255,038

$ 776,850 69.070lo

$ 255,038 22.680/o

Schedule 4
Nashua Acquisition

Pro Forma Adjustments
613012011

7.OOo/o 4.84o/o

0.50% O.11o/o

$ - 0.00% 0.00% 0.00%

1,054,459 .21o/o g.71o/o 0.800/o

Orig¡nal F¡l¡ng

Proposed Adjustment

7.60'/o

Fs
-S

-1.440i'

Notes:
I To eliminate common and MARA equity purchased by City Bond as pert of the closing trensaction.
2 To recogn¡ze pro rata share of $5,000,000 rate stabilization cash reserve to be established at closing. (Schedule 3, Attachment A).
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